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The Proposal
Partial amendment to the Articles of Incorporation (disclosure of a plan outlining the company's business 
strategy to align its financing and investments with the goals of the Paris Agreement)

Proposal details
The following clause shall be added to the Articles of Incorporation: 

“The company shall adopt and disclose in its annual reporting a plan outlining its business strategy, including 
metrics and short-, medium- and long-term targets, to align its financing and investments with the goals of 
the Paris Agreement.”

Reasons for proposal
The aim of the proposal is to manage the company’s exposure to climate change risks, and maintain and 
increase its corporate value. 

The Paris Agreement aims to strengthen the global response to the threat of climate change by limiting 
global temperature rise to well below 2 degrees Celsius above pre-industrial levels and preferably to 1.5 
degrees Celsius, and making finance flows consistent with a pathway towards that goal.

Although the company has enacted environmental, social and governance policies, it continues to provide 
significant finance to fossil fuel expansion and deforestation, which has fallen far short of aligning with the 
Paris Agreement goals. Under the Japanese government’s carbon neutrality goal by 2050, this presents a 
significant financial and reputational risk to the company. Therefore, it is proposed to add the clause to the 
Articles of Incorporation. 
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議案
定款の一部変更の件（パリ協定の目標に沿った投融資を行うための経営戦略を記載した計画の策定・開示）

提案内容
当会社は、パリ協定の目標に沿った投融資を行うための指標と短期、中期及び長期の目標を含む経営戦略を
記載した計画を決定し、年次報告書にて開示する。」という条項を、定款に規定する。

提案理由（385字）
本提案は、当会社がパリ協定の目標に沿った投融資を行うための指標及び目標を含む経営戦略を記載した計
画を決定し、開示することにより、当会社の気候変動リスクを管理し、企業価値を維持向上することを目的と
する。

パリ協定は、既に深刻な被害を引き起こしている気候変動による更なるリスクを回避するために、地球の平均
気温上昇を産業革命以前と比べて2度を十分に下回り、１．５度に留めるよう努力することを目標にし、また、
資金の流れを当該目標に適合させることも目的とする。

当会社は、環境、社会、ガバナンス方針を定めているが、化石燃料拡大や森林破壊関連の事業等に多額の資金
提供を続けており、パリ協定の目標と全く整合しない。これは、日本政府が温室効果ガス排出を２０５０年に
実質ゼロにする目標を掲げる中で、当会社における深刻な投資及び評判リスクである。よって、本条項を定款
に加えることを提案する。

以上
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Investor Briefing
Shareholder Proposal for 16th Annual General Meeting of Shareholders of Mitsubishi 
UFJ Financial Group:
March 29, 2021

On March 26th 2021, Kiko Network, a Japanese environmental non-profit organization, and three individ-
ual shareholders (hereinafter referred to as co-filers)1 submitted a shareholder proposal to Mitsubishi UFJ 
Financial Group (hereinafter referred to as MUFG).2 This document explains the content of the shareholder 
proposal.

The shareholder proposal seeks MUFG to adopt and disclose a plan to align its financing and investments 
with the goals of the Paris Climate Agreement. The aim of the proposal is to ensure that investors are able 
to properly evaluate the climate risk of MUFG's financing and investments and make investment decisions 
accordingly, and to maintain and improve MUFG’s corporate value by reducing the bank’s exposure to climate 
risk.

Based on information disclosed by MUFG through the "MUFG Report 2020: Integrated Report",3 "MUFG 
Sustainability Report 2020"4 and "MUFG Environmental and Social Policy Framework,"5 the co-filers of this 
proposal have evaluated the state of MUFG’s loans and underwriting as well as its financing and investments 
policies for a carbon-free future. We have filed this shareholder proposal due to the absence of a policy by 
MUFG to minimize its exposure to climate-related risks.

We ask investors to support this shareholder proposal in the following ways:

•	 Vote for this shareholder proposal at the MUFG Annual General Meeting in June 2021;
•	 Communicate to MUFG your intention to vote for the proposal, and publicly express your support for 

this proposal;
•	 Engage with MUFG on the need to strengthen its investment and financing policies related to fossil 

fuels, deforestation and other business activities that increase climate risk, and encourage further infor-
mation disclosure on these matters.

Below, we explain further the content and rationale for the shareholder proposal.

1	 The 3 individual shareholders are the following individuals affiliated with NGOs: Meg Fukuzawa (Market Forces), Toyoyuki Kawakami (Rainforest 
Action Network), Takayoshi Yokoyama (350.org Japan)

2	 The proposal was mailed on March 26th 2021 in accordance with the procedures stipulated in the Companies Act of Japan. It is expected to be 
received by MUFG on March 29th.

3	 MUFG, MUFG Report 2020: Integrated Report
4	 MUFG, MUFG Sustainability Report 2020
5	 MUFG, Policies and Guidelines

https://www.mufg.jp/dam/ir/report/annual_report/pdf/ir2020_all.pdf
https://www.mufg.jp/english/csr/report/index.html
https://www.mufg.jp/english/csr/policy/
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Shareholder Proposal and Objective
(1) Content of the Proposal
The contents of the shareholder proposal submitted by the co-filers are as follows:

The Proposal
Partial amendment to the Articles of Incorporation (disclosure of a plan outlining the company's business 
strategy to align its financing and investments with the goals of the Paris Agreement)

Proposal details
The following clause shall be added to the Articles of Incorporation:

“The company shall adopt and disclose in its annual reporting a plan outlining its business strategy, including 
metrics and short-, medium- and long-term targets, to align its financing and investments with the goals of the 
Paris Agreement.”

Reasons for proposal
The aim of the proposal is to manage the company’s exposure to climate change risks, and maintain and 
increase its corporate value.

The Paris Agreement aims to strengthen the global response to the threat of climate change by limiting global 
temperature rise to well below 2 degrees Celsius above pre-industrial levels and preferably to 1.5 degrees 
Celsius, and making finance flows consistent with a pathway towards that goal.

Although the company has enacted environmental, social and governance policies, it continues to provide 
significant finance to fossil fuel expansion and deforestation, which falls far short of aligning with the Paris 
Agreement goals. Under the Japanese government’s carbon neutrality goal by 2050, this presents a significant 
financial and reputational risk to the company. Therefore, it is proposed to add the clause to the Articles of 
Incorporation.

(2) Purpose of the proposal
This proposal is submitted in light of the need to strengthen efforts to address climate change, which is 
becoming more extreme, and the increasing number of investors who place importance on climate-related 
risks.

The proposal requests MUFG to adopt and disclose a plan that includes concrete metrics and short-, medium- 
and long-term targets on how to reduce its financing and investments to projects and companies that are not 
aligned with the Paris Agreement, and how to engage with such companies.

The co-filers of this proposal aim to realize the following with this proposal:

•	 Ensure that investors are able to properly evaluate the climate change risk of MUFG's financing and 
investments, and make investment decisions accordingly.

•	 Align MUFG's financing and investments with the goals of the Paris Agreement in the short-, medium-, 
and long-term, and thereby reduce its climate change risk and maintain and increase its corporate 
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value.

The difference with 2020 shareholder proposal to Mizuho
This proposal is the second shareholder proposal filed on a Japanese financial institution on the subject of 
climate risk, following last year's shareholder proposal by Kiko Network on Mizuho

Financial Group (hereinafter, Mizuho).6 Similar to the proposal on Mizuho, this proposal is not intended to be 
unduly prescriptive, disclose confidential commercial information, or limit the authority of the company to 
formulate or change its business strategy. We believe this proposal grants MUFG the flexibility to realize this 
proposal while taking into account client relationships and corporate interests.

The content of the proposal is the same as last year's proposal to Mizuho in that it requires the disclosure of 
a plan that outlines the company’s business strategy to align with the goals of the Paris Agreement. However, 
this proposal also requests the company’s adoption of the plan, and given the importance of strengthening 
actions by 2030 in order to limit temperature rise to 1.5°C, it includes a requirement to set short-, medium-, 
and long-term targets.

(3) Format of the Proposal
In Japan, unlike in some countries in Europe and most states in the US, if the target company has a board of 
directors, a shareholder proposal can be made only with respect to the matters regarding which shareholders 
are entitled to vote and make a resolution at a shareholders’ meeting under the Companies Act of Japan (the 
“Act”) e.g. disposition of retained earnings; appointment or removal of directors; approval of mergers and 
divisive mergers; amendments to the Articles of Incorporation; or other shareholder resolution matters under 
the Articles of Incorporation of the target company (Article 295, Paragraph 2 of the Act). If a shareholder 
proposal does not fall into any shareholder resolution matter under the Act or the Articles of Incorporation 
regarding which shareholders have no voting rights at a shareholders’ meeting under the Act or the Articles 
of Incorporation, such shareholder proposal would simply be rejected by the company as unlawful (Article 
303, Paragraph 1, limitation proviso in the parenthesis, of the Act).

Therefore, in Japan, the formality of a shareholder proposal for a resolution in which a shareholder can 
specify the contents of its requirement is normally limited to a proposal to amend its Articles of Incorporation 
in part. It is clearly a shareholder resolution matter under Article 466 of the Act. Any shareholder proposal 
that simply states its requirement without using the form of an amendment to the Articles of Incorporation 
and calls for a shareholder resolution would not be placed on the ballot as an agenda item at the share-
holder meeting due to its illegality, unless it falls into a different shareholder resolution matter under the 
Act or the Articles of Incorporation of the target company. For the reasons mentioned above, this proposal 
is made legally in the form of an amendment in part to the Articles of incorporation in accordance with the 
Companies Act of Japan.

6	 Kiko Network, Kiko Network, as Mizuho Financial Group shareholder, files first ever climate resolution in Japan, March 16 2020

https://www.kikonet.org/eng/press-release-en/2020-03-16/mizuho_shareholder_proposal
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Reasons to support the shareholder proposal
This shareholder proposal should be supported on the basis that

1.	 MUFG's financing and investments are not aligned with the Paris Agreement;

2.	 MUFG's policies are highly inadequate to properly manage climate-related risks;

3.	 MUFG’s climate-related risks cannot be grasped in full due to insufficient disclosure of indicators and 
targets; and

4.	 MUFG must strengthen its policies and actions and demonstrate its alignment with the 1.5°C goal in 
order to manage climate-related financial risk.

5.	 Traditional engagement with MUFG has not provided assurance of Paris alignment

The “Principles for Paris-Aligned Financial Institutions,” released in September 2020 by more than 60 climate 
and rights groups from around the world, offer criteria for financial institution alignment with 1.5°C, including 
on fossil fuels, deforestation and financed emissions.7 MUFG’s activities and policies are assessed through 
this lens.

(1) MUFG's financing and investments are not aligned with the Paris Agreement
As the effects of climate change intensify, it has become clear that serious damage will be unavoidable 
unless average global temperature rise is kept not only below 2°C, but rather at 1.5°C.8 In light of this, more 
than 120 countries have committed to carbon neutrality by 2050, which is required to achieve the 1.5°C 
target of the Paris Agreement.9 The United Nations Environment Programme (UNEP) points out that average 
temperature is currently projected to rise by 3°C, and five times more effort than at present must be made 
to reach the 1.5°C target.10 It is now widely recognized that climate change is a financial risk in the face of 
a major shift towards a carbon-free society.11 However, according to a report by Rainforest Action Network, 
350.org Japan, Greenpeace, and Market Forces, MUFG’s response to climate change has been inadequate 
compared to other banks,12 and therefore poses a significant risk to investors.

(a) Continued financing of coal-fired power
MUFG has announced a policy to reduce its balance of project finance for coal power projects to zero by 
2040 and to end its provision of project finance for new coal-fired power plants “in principle.” However, since 
this announcement, MUFG is reported to have participated in the financing of the highly controversial Vung 
Ang 2 coal-fired power generation project (1200 MW) in Vietnam,13 and therefore has still been involved in 
the funding of new coal-fired power generation projects. Moreover, according to a recent report released in 
February of this year, MUFG ranked third in the world in total loans (October 2018 to the end of October 2020) 

7	 Rainforest Action Network, Principles for Paris-aligned Financial Institutions, September 2020
8	 IPCC, 2018: Summary for Policymakers. In: Global Warming of 1.5°C (2018)
9	 Net Zero tracker, https://eciu.net/netzerotracker
10	 UNEP, Emissions Gap Report 2020 (2020), P28.
11	 See, for example, Network for Greening the Financial System, A call for action: Climate change as a source of financial risk (2019)
12	 Rainforest Action Network, 350.org Japan, Greenpeace, Market Forces, ESG Risk Profile of Mitsubishi UFJ Financial Group, December 2020
13	 Global Trade Review, JBIC and Kexim confirm support for Vietnamese coal project despite pressure from industry groups, January 6 2021

https://www.ran.org/wp-content/uploads/2020/09/RAN_Principles_for_Paris-Aligned_Financial_Institutions.pdf
https://www.ipcc.ch/site/assets/uploads/sites/2/2019/05/SR15_SPM_version_report_LR.pdf
https://eciu.net/netzerotracker
https://www.unep.org/emissions-gap-report-2020
https://www.mainstreamingclimate.org/publication/ngfs-a-call-for-action-climate-change-as-a-source-of-financial-risk/
https://www.nocoaljapan.org/wp-content/uploads/2021/03/2020-Dec_ESG-Risk-Brief-on-MUFG-ENG-1.pdf
https://www.gtreview.com/news/asia/jbic-and-kexim-confirm-support-for-vietnamese-coal-project-despite-pressure-from-industry-groups/


2021 MUFG RESOLUTION 07

to the broader coal industry.14

(b) Continued financing of coal mining
MUFG’s loans and underwriting for the top 30 coal mining companies in the world totals US$545 million since 
the Paris Agreement (2016-2020),15 making it the largest financier of these companies among Japanese 
financial institutions. Financed companies include PGE (Polska Grupa Energetyczna), a Polish state-owned 
electric power company that is promoting an expansion plan for an open-pit lignite mine; Whitehaven, an 
Australian coal mining company; and Adaro, Indonesia’s second largest thermal coal producer.

(c) Asia’s largest banker of all fossil fuels since the Paris Agreement
MUFG has continued to provide large-scale loans and underwriting to the global fossil fuel sector even after 
the adoption of the Paris Agreement. According to a report by RAN et al., MUFG ranked sixth in the amount 
of loans and underwritings to all fossil fuels among 60 major private banks around the world that were eval-
uated for the study.16 In the five years between 2016 to 2020, MUFG provided a total of approximately $148 
billion, including $29.1 billion in 2020 alone, exceeding all other major Japanese banks. 41% of these funds 
were provided to the top 100 companies expanding their use of fossil fuels. The report confirms that MUFG 
has also provided significant loans and underwritings to the oil and gas sector, including the North American 
tar sands industry, oil and gas in the Arctic region, as well as shale oil and gas.

(d) Financing of activities and companies associated with carbon-emitting deforestation
MUFG is a significant global financier of commodities driving tropical deforestation.17 In particular, MUFG 
lists the palm oil sector as a sector requiring enhanced due diligence, but ranks as the world's seventh-largest 
banker of palm oil, with over $ 1.2 billion in loans and underwriting to the palm oil sector between 2016 and 
2019 alone.18 At the time of this proposal, MUFG was actively financing Indonesia's three largest palm oil 
companies by land bank. The palm oil sector is one of the major contributors to land use change due to 
the clearance of carbon-rich tropical forests and peatlands and use of fire to make way for plantations. 
According to a report by the Intergovernmental Panel on Climate Change (IPCC),19 23% of greenhouse gas 
emissions derives from agriculture and forestry and other land use, and tropical deforestation from activities 
such as palm oil development is the largest single contributor of emissions. MUFG’s financing of palm oil and 
other forest-risk commodities is therefore detrimental to the climate.

(2) MUFG's policies are highly inadequate to properly manage climate-related risks
MUFG has endorsed the Paris Agreement and the UN Principles for Responsible Banking (PRB), and estab-
lished governance and management systems to deliberate its responses to environmental and social issues, 
including by forming a Sustainability Committee under the Executive Committee. Under this structure, MUFG 
has strengthened its sustainability measures and revised its environmental and social policy framework. We 
co-filers welcome MUFG's support for the Paris Agreement and its gradual strengthening of measures, but 
the efforts are inadequate as shown below. In order to achieve the goals of the Paris Agreement, especially 
14	 Urgewald, Groundbreaking Research Reveals the Financiers of the Coal Industry, Feb 25 2021
15	 Rainforest Action Network, BankTrack, Indigenous Environmental Network, Oil Change International, Reclaim Finance and the Sierra Club, 

Banking on Climate Chaos: Fossil Fuel Finance Report 2021, March 2021
16	 Banking on Climate Chaos: Fossil Fuel Finance Report 2021
17	 RAN et al, Forests & Finance Briefer, September 2020
18	 RAN, TuK Indonesia, Jikalahari, Mitsubishi UFJ Financial Group falls behind banking peers on ESG policies for forest-risk commodities, exempts 

Indonesian banking arm from its group standards, March 29 2021
19	 IPCC, Special Report on Climate Change and Land, August 8 2019

https://urgewald.org/en/medien/groundbreaking-research-reveals-financiers-coal-industry
https://www.ran.org/bankingonclimatechaos2021/
https://forestsandfinance.org/ff-briefing-2020/
https://forestsandfinance.org/
https://forestsandfinance.org/
https://www.ipcc.ch/srccl/
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the 1.5°C target, MUFG’s policies must be substantially strengthened.

(a) Lack of explicit climate change measures for investments and loans other than project finance (cor-
porate loans, underwriting and purchasing of corporate bonds and stocks, etc.)
As part of its contribution to aligning with the Paris Agreement, MUFG has set a sustainable finance target 
(cumulative total of 20 trillion yen in 2019-2030, including 8 trillion yen in the environmental sector)20, and 
committed to halve its project finance loan balance to coal-fired power by 2030 compared to 2019, and to 
zero out this balance by 2040.21 However, as explained below, this policy on coal power project finance is 
inadequate, and other loans, underwriting and investments are not addressed.

MUFG has disclosed that the proportion of TCFD-defined carbon-related assets in its lending portfolio, 
namely to the energy and utility sectors and excluding renewable energy projects, was 6.2% as of the end 
of March 202022. However, the measures it has taken to align with the Paris Agreement have been inade-
quate. In addition, MUFG has not provided any specific targets or indicators for corporate finance (corporate 
loans or underwriting of corporate bonds) or investments in fossil fuels or deforestation-related companies. 
Therefore, there is no assurance that the entirety of MUFG’s investment and financing portfolio is aligned 
with the Paris Agreement.

(b) Partial and restricted sector policy limits its effect and is not aligned with the Paris Agreement
In order to align with the Paris Agreement goal of keeping temperature rise to 1.5°C or well below 2°C, financial 
institutions must phase out financing of all fossil fuels starting with coal as well as prohibit the degradation or 
loss of natural forests and other natural ecosystems, which serve as important carbon sinks.23 Financial insti-
tutions must do so while respecting human rights, especially the rights of Indigenous Peoples. Unfortunately, 
MUFG's sector policies are inconsistent with such standards:

Coal-fired power generation: MUFG has announced that it will not finance new coal-fired power projects in 
principle, and has set a goal of reducing the loan balance of project finance to zero by 2040. However, MUFG 
makes room for exceptions, namely that it will support the adoption of high-efficiency power generation proj-
ects and carbon capture and storage technology (CCS). Coal-fired power generation involves a large amount 
of CO2 emissions even if it is with high-efficiency technology (for example, integrated gasification combined 
cycle (IGCC)), and CCS is an unproven technology that may be available for use in the 2030s at the earliest.24 
For this reason, financing these projects does not contribute to halving greenhouse gas emissions by 2030 as 
required to reach the 1.5°C target, and is therefore inconsistent with the Paris Agreement target. Additionally, 
limiting its commitment to zero exposure to coal power project finance by 2040 should not be considered 
Paris-aligned, unless a plan outlining how MUFG is going to support the clients in this sector achieve global 
coal phase-out by 2040. Analysis of MUFG’s coal power policy in RAN’s report awards MUFG just 3.5 points 
out of 32 possible total points, compared to leading banks such as Crédit Mutuel with 30 points.25

20	 MUFG, MUFG Sustainability Report 2020, p44.
21	 Id., p54.
22	 Id., p56. See also MUFG, Initiatives to Counter Global Warming and Climate Change (accessed March 21 2021)
23	 Rainforest Action Network, Principles for Paris-aligned Financial Institutions, September 2020
24	 Kiko Network, Risky Dreams: Carbon Capture, Utilization, and Storage (CCUS), June 2019.
25	 Banking on Climate Chaos: Fossil Fuel Finance Report 2021

https://www.mufg.jp/english/csr/pickup/202012_01/index.html
https://www.mufg.jp/english/csr/environment/tcfd/index.html
https://www.ran.org/wp-content/uploads/2020/09/RAN_Principles_for_Paris-Aligned_Financial_Institutions.pdf
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Coal mining: MUFG has a policy of not providing financing for coal mining projects conducted by the Mountain 
Top Removal (MTR) method, but has not set clear standards for other coal mining projects. There is no policy 
to phase out funding to this sector. Analysis of MUFG’s coal mining policy in RAN’s report awards MUFG just 
1 point out of 32 possible total points, compared to leading banks such as BNP Paribas with 30 points.26

Oil and gas: In 2020, MUFG added the tar sands sector and Arctic oil and gas to its Environmental and 
Social Policy Framework, under the category of restricted transactions, thereby strengthening its approach. 
However, MUFG has made no commitment to phase out its financing of oil and gas, which is necessary for 
alignment with the Paris Agreement. MUFG also lacks policies regarding shale oil and gas and tar sands 
pipeline construction projects, which pose a very high climate risk. Analysis in RAN’s report awards MUFG 
just 0.5 points for its tar sands oil policy, 0.5 points for its Arctic oil and gas policy, and 0 points for its fracked 
oil and gas policy, each out of 18 possible total points.27

Deforestation: In 2019, MUFG added forestry and palm oil sector policies to its Environmental and Social 
Policy Framework, but its due diligence relies on weak certification measures that have repeatedly failed 
to guarantee no deforestation or human rights abuses.28 MUFG’s failure to prohibit the use of fire for land 
clearance or require compliance with the international standard of "No Deforestation, No Peatland and No 
Exploitation (NDPE)" exposes MUFG to significant climate risk through its financing of the land use sector. 
29 This compares to the adoption of NDPE policies by major banks including HSBC, BNP Paribas, and DBS.

(3) MUFG’s climate-related risks cannot be grasped in full due to insufficient disclosure 
of indicators and targets
The Task Force on Climate-related Financial Disclosures (TCFD) recommends to disclose the metrics and 
targets used to assess and manage relevant climate-related risks and opportunities where such information is 
material.”30 However, it is difficult to grasp the status of investments and loans and underwriting from MUFG’s 
current information disclosure. There is no disclosure of the targets, indicators, or engagement methods 
for reducing corporate finance loans and corporate bonds, including the 6.2% of carbon-related assets. In 
addition, there is no disclosure of climate risk arising from the financing of deforestation. MUFG's disclosure 
of information is inadequate compared to the fact that more than 100 financial institutions have promised 
to disclose their financed emissions.31 Moreover, MUFG’s assessment of 6.2% disclosure of carbon-related 
assets differs from other analyses that shows MUFG’s loans and underwriting to all fossil fuels between 2016 
and 2020 constituted 16% of its portfolio of total loans and underwriting over the same timeframe.32

In addition, MUFG's scenario analysis concludes that the impact of transition risk (energy and utility sector) 
and physical risk (flood damage) on the credit portfolio is limited.33 However, the scope of this analysis was 
narrow and does not reflect MUFG's overall exposure to climate-related risk. Furthermore, the scenario anal-
ysis conducted by MUFG’s asset management arm concluded that it would not align with a 2°C scenario in 
2042 and will instead align with a 4°C scenario.34

26	 Banking on Climate Chaos: Fossil Fuel Finance Report 2021
27	 Banking on Climate Chaos: Fossil Fuel Finance Report 2021
28	 Greenpeace, Destruction: Certified, March 2021
29	 Rainforest Action Network, Will Japan’s Megabanks Stop Financing Rainforest Destruction?, January 2020
30	 TCFD, Implementing the Recommendations of the Task Force on Climate-related Financial Disclosures (June 2017), p26
31	 Partnership for Carbon Accounting Financials (PCAF), Financial institutions taking action (accessed March 22 2021)
32	 Banking on Climate Chaos: Fossil Fuel Finance Report 2021
33	 MUFG Sustainability Report 2020, p50
34	 Id, p58

https://www.greenpeace.org/international/publication/46812/destruction-certified/
https://www.ran.org/wp-content/uploads/2020/01/bp_20200205_en.pdf
https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
https://www.mufg.jp/english/csr/report/index.html
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(4) MUFG must strengthen its policies and actions and demonstrate its alignment with 
1.5°C goal in order to manage climate-related financial risk
As mentioned above, MUFG continues to support business activities and companies that emit substantial 
quantities of CO2, despite the strengthening of its policies. This is inconsistent with the Paris Agreement and 
is accelerating the climate crisis. In addition, MUFG's large exposure to fossil fuels and deforestation poses 
significant management and financial risks as well as reputational risks for MUFG, and poses an investment 
risk for its investors.

As a bank that has signed the UN Principles for Responsible Banking (PRB), MUFG has submitted its first 
report to the PRB Secretariat on the implementation of the Principles, but has limited its reporting to what 
was contained in its 2020 Sustainability Report.35 The PRB calls on its endorsing banks to align its [their] busi-
ness strategy to be consistent with and contribute to individuals’ needs and society’s goals, as expressed in 
the Sustainable Development Goals, the Paris Climate Agreement and relevant national and regional frame-
works.” (Principle 1).36

In November of this year, the 26th Conference of the Parties to the United Nations Framework Convention 
on Climate Change (COP26) will be held in the United Kingdom, and there is a strong expectation that the 
actions of each country and each entity be raised to achieve the 1.5°C target. In the lead up to COP26, an 
increasing number of financial institutions are committing to achieve net zero financed emissions by 2050, 
and are strengthening their policies on fossil fuels and deforestation.37 However, MUFG's business strategy is 
not aligned with the Paris agreement and not sufficient to reach 1.5°C, and there is a risk of being left behind 
in this global trend.

We recognize that MUFG will continue to reassess its risk and consider its alignment with the Paris Agreement, 
including by conducting further scenario analyses. However, as mentioned above, in observing MUFG's cur-
rent efforts, unless there is a significant strengthening of measures, we believe MUFG’s financial risk will 
remain extremely high.

(5) Traditional engagement with MUFG has not provided assurance of Paris alignment 
The co-filers have respectively engaged with MUFG over several years on its financing of fossil fuels and 
deforestation and its governance of climate-related risks. The co-filers have also raised these issues through 
the publication of reports and writing letters to the bank on its environmental policy and specific carbon-in-
tensive projects and sectors it has financed, with a particular focus on the coal, tar sands and palm oil 
sectors. The co-filers have further engaged with MUFG on its disclosure of climate-related risks and other 
TCFD reporting.

While the company has shown a willingness to engage on these issues, the engagement has not sufficiently 
raised hopes that the company is committed to strengthening its climate-related sector policies or formulate 
a strategy for aligning its financing and investments with the goals of the Paris Agreement.

35	 MUFG, Report on its Implementation of the Principles for Responsible Banking, March 12 2021
36	 UN Principles for Responsible Banking, https://www.unepfi.org/banking/bankingprinciples/
37	 Fortune, Wells Fargo is the last of the Big Six banks to issue a net-zero climate pledge. Now comes the hard part, March 9 2021. See also 

Appendix 2

https://www.mufg.jp/dam/csr/report/2020/prb_en.pdf
https://www.unepfi.org/banking/bankingprinciples/
https://fortune.com/2021/03/09/wells-fargo-climate-carbon-neutral-net-zero/
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As such, the co-filers of this shareholder proposal have decided to submit this proposal to MUFG.

Kiko Network and the co-filers of this proposal ask investors to vote for this proposal at the 2021 General 
Meeting of Shareholders of MUFG and advise MUFG and the broader public of this intention. At this time, 
we urge investors to engage with MUFG on its policies and request the publication of concrete measures to 
reduce the risks from financing and investments that are not aligned with the Paris Agreement.

Client Earth's legal briefing in defense of the MUFG resolution:
https://www.clientearth.org/latest/latest-updates/news/the-legal-pathway-for-japanese-shareholder-pro-
posals-on-climate-change/

April 2021 Revision of the MUFG Environmental and Social Policy Framework
https://www.mufg.jp/dam/pressrelease/2021/pdf/news-20210426-001_en.pdf

April 2021 Joint NGO Press Release: Japan’s largest bank MUFG tightens coal power 
and forest sector policies – but far from aligned with Paris Agreement
https://www.kikonet.org/press-release-en/2021-04-26/MUFG-policy-update

Contacts
Kiko Network www.kikonet.org 
Contact: Kimiko Hirata, E-mail: khirata@kikonet.org 
Contact: Yasuko Suzuki, E-mail: suzuki@kikonet.org

Market Forces www.marketforces.org.au 
Contact: Meg Fukuzawa, E-mail: megu.fukuzawa@marketforces.org.au 
Contact: Sachiko Suzuki, E-mail: sachiko.suzuki@marketforces.org.au

Rainforest Action Network (RAN) www.ran.org 
Contact: Hana Heineken, E-mail: hheineken@ran.org 
Contact: Toyoyuki Kawakami, Email: toyo@ran.org

350.org Japan https://world.350.org/ja/, https://350.org/ 
Contact: Takayoshi Yokoyama, E-mail: taka.yokoyama@350.org 
Contact: Eri Watanabe, E-mail: eri.watanabe@350.org

https://www.clientearth.org/latest/latest-updates/news/the-legal-pathway-for-japanese-shareholder-proposals-on-climate-change/
https://www.clientearth.org/latest/latest-updates/news/the-legal-pathway-for-japanese-shareholder-proposals-on-climate-change/
https://www.mufg.jp/dam/pressrelease/2021/pdf/news-20210426-001_en.pdf
https://www.kikonet.org/press-release-en/2021-04-26/MUFG-policy-update
https://www.kikonet.org/
https://www.marketforces.org.au/
https://www.ran.org/
https://world.350.org/ja/
https://350.org/
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Appendix 1: Examples of Similar Shareholder Resolutions
In many countries, various climate-related shareholder resolutions to financial institutions as well fossil fuel 
and consumer goods companies have been submitted as follows.

Company 
name (Year)

Country Result Resolution

HSBC (2021) UK Resolution 
Withdrawn, 
Agreement 
Reached

On March 11, 2021, responding to ShareAction and 
institutional investors' pressure to improve the compa-
ny’s measures, HSBC agreed to phase out financing 
for coal-fired power generation and thermal coal 
mining by 2030 in the EU and OECD countries and by 
2040 in other regions. HSBC will draw up and publish 
strategies for all sectors, including for the short- and 
medium-term, and will propose how it will report on its 
progress at its shareholders' meeting on May 28.

Barclays 
(2020)

UK Rejected 24% 
Company’s 
own resolution 
on net zero 
approved 
99.3%

Considering the risk of climate change, ShareAction 
and institutional investors requested Barclays to set 
and disclose targets for phasing out financing to the 
energy sector and electric and gas utility companies. 
In response, the company proposed to to be a net 
zero bank in Scopes 1, 2 and 3 emissions by 2050, in 
line with the objectives of the Paris Agreement, and 
to disclose and implement a strategy, with targets, to 
transition its provision of financial services across all 
sectors, starting with the energy and power sectors.

Mizuho (2020) Japan Rejected 34.5% This was the first Climate shareholder’s resolution 
filed in Japan. Kiko Network requested Mizuho FG to 
disclose a plan ouwtlining the company's business 
strategy to align its investments with the goals of the 
Paris Agreement.

JPMorgan 
Chase (2020)

USA Rejected 49.6% As You Sow and other shareholders requested that 
JPMorgan Chase issue a report at reasonable cost and 
omitting proprietary information outlining if and how 
it intends to reduce the GHG emissions associated 
with its lending activities in alignment with the Paris 
Agreement’s goal of maintaining global temperature 
rise below 1.5 degrees Celsius.
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JPMorgan 
Chase (2021)*

USA Resolution 
Withdrawn, 
Agreement 
Reached

As You Sow and other shareholders requested that 
JPMorgan Chase issue a report at reasonable cost and 
omit proprietary information addressing whether, when 
and how it will measure and disclose the greenhouse 
gas footprint of its financing activities.

BP (2019) UK 99.14 Passed 
(supported by 
the BP board 
prior to the 
vote)

Shareholders directed that BP includes in its Strategic 
Report and/or other corporate reports for the year 
ending 2019 onwards a description of its strategy 
which the Board considers in good faith to be consis-
tent with the goals of Articles 2.1a 1 and 4.12 of the 
Paris Agreement.

Procter & 
Gamble 
(2020)

USA 67.7% Passed Recognizing the climate, biodiversity and human rights 
impacts associated with the company’s use of palm oil 
and forest pulp, Green Century Capital Management 
requested the company to issue a report assessing if 
and how it could increase the scale, pace, and rigor of 
its efforts to eliminate deforestation and the degrada-
tion of intact forests in its supply chains.

* �As You Sow also submitted similar resolutions to other companies like Wells Fargo, Bank of America, 
Goldman Sachs, and Citigroup
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Appendix 2: Examples of industry-leading sector policies by non-Japanese banks

Thematic area Financial institution Policies (*excerpt of relevant provisions)

Coal Crédit Mutuel38 From March 1, 2020, companies developing their activities 
in the coal sector will be excluded from all financial support 
throughout the entire value chain.

Generally, Crédit Mutuel Alliance Fédérale will cease support-
ing companies for which:

•	 the annual coal production is greater than 10 million tons;
•	 the installed capacity based on coal is greater than 5 

gigawatts;
•	 the share of coal in revenue is greater than 20%;
•	 the share of coal in the energy mix is greater than 20%.
These criteria... are intended to totally eliminate the financing 
of energy derived from coal by 2030.

Oil & Gas BNP Paribas39 Unconventional Oil & Gas

BNP Paribas will not provide financial products or services to 
the following greenfield or brownfield projects:

•	 Exploration and production of unconventional oil and gas 
resources (shale oil/gas, oil sands, Arctic oil/gas)

•	 Pipelines transporting a significant volume of unconven-
tional oil and gas;

•	 LNG export terminals supplied by a significant volume of 
unconventional gas.

BNP Paribas will not provide financial products or services to 
a company that falls under one of the following activities:

•	 Exploration and production companies for which uncon-
ventional oil and gas represent a significant part of their 
total reserves;

•	 Diversified companies for which unconventional oil and 
gas exploration and production represent a significant 
share of their total revenues;

•	 Trading companies for which unconventional oil and gas 
resources represent a significant part of their business;

•	 Companies that own or operate pipelines or LNG export 
terminals supplied with a significant volume of unconven-
tional oil and gas.

38	 Crédit Mutuel, Our Sector Policies (Coal sectoral policies)
39	 BNP Paribas, Unconventional Oil and Gas – Sector Policy

https://www.bfcm.creditmutuel.fr/en/smr/sector-policies/index.html
https://group.bnpparibas/uploads/file/csr_sector_policy_unconventional_oil_and_gas_19_12_2017_v_standardized.pdf
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Deforestation HSBC40 Palm oil

HSBC will not provide financial services to customers 
involved directly in or sourcing from suppliers involved in:

a.	 Illegal operations.
b.	 Deforestation, that is: the conversion of areas (often 

forests) necessary to protect high conservation values 
(HCVs), the conversion of high carbon stock (HCS) forests; 
the conversion of primary tropical forests; or land clear-
ance by burning.

c.	 New plantation development on peat, regardless of the 
depth.

d.	 Exploitation of people and communities, such as: harmful 
or exploitative child labour or forced labour; the violation 
of the rights of local communities, such as the principle 
of free prior and informed consent; and operations where 
there is significant social conflict.

Paris 
alignment 
Commitment

NatWest41 Commitment to halve the climate impact of financing activity 
by 2030, measured by financed emissions from loans and 
investments (debt securities and equity shares) on its balance 
sheet.

Commitment to drop specified coal or oil & gas clients that 
do not have a credible transition plan aligned with the Paris 
Agreement.

40	 HSBC, Sustainability Risk Policies (Agricultural Commodities Policy)
41	 NatWest Group, Approach to Climate Change

https://www.hsbc.com/who-we-are/our-climate-strategy/sustainability-risk
https://www.natwestgroup.com/our-purpose/environment/our-approach-to-climate-change.html
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